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Tracking the Electric Revolution — June 2026

Strong Volume Growth Across Segments

= The E-2W segment delivered a strong 74.8% YoY growth in June 2026, although OEM-wise performance remained divergent.
Hero MotoCorp (EVs ~3% of domestic sales) reported a sharp 175.4% YoY surge, aided by strong demand, improved
dealership reach and a favourable base. Ather Energy (100% EVs) registered a solid 94.7% YoY growth, supported by
product launches across multiple price bands and strong retail traction. TVS Motor (EVs ~11% of domestic sales) posted a
75.8% YoY growth driven by strong demand for the iQube and improving traction for the Orbitor. Bajaj Auto (EVs ~16% of
domestic sales) saw a solid growth of 80.2% YoY and Ola Electric (100% EVs) saw volumes fall 22.0% YoY, amid intensifying
competition from established players. (Refer to Exhibit 11)

= The E-PV segment witnessed strong traction in June 2026 as volumes rose 105.0% YoY. M&M (EVs ~9% of domestic sales),
driven by EV launches and improving customer acceptance, reported a sharp 119.2% YoY surge. TTMT (EVs ~15% of
domestic sales) sales grew 123.9% YoY, supported by sustained demand for its electric portfolio. MG Motors (EVs ~81% of
domestic sales) saw a moderate volume growth of 23.3% YoY, amid intensifying competition. Maruti Suzuki launched its first
EV in Jan'26 and has sold 1,896 units in June 2026. (Refer to Exhibit 12)

= The E-3W segment recorded 27.4% YoY growth, while the E-CV segment surged 159.6% YoY. The momentum was driven
by replacement demand, improving availability of vehicle financing, sustained growth in last-mile delivery, rising municipal and
fleet orders and continued policy incentives, supporting strong traction across categories.

Exhibit 1: E-2W sales grew 74.8% on a YoY basis in June 2026
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Exhibit 2: E-3W sales up 27.4% on a YoY basis in June 2026 (11]
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Exhibit 3: E-PV sales expanded 105.0% on a YoY basis in June 2026
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Exhibit 4: FY23-FY26: E-2W sales expanded at a CAGR of 24.4%
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6,00,000 { & s s = 3 = In June’26, Ola Electric’s sales dropped by 22.0% YoY, leading to a
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Source: Vahan, Choice Institutional Equities

Exhibit 5: E-2W market share (%) trend
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Exhibit 6: FY23-FY26: E-PV sales expanded at a CAGR of 63.0% E
240,000 - = Tata Motors remained the market leader, with its market share growing
from 35.1% in June’25 to 38.3% in June’26, supported by new model
2,00,000 - O?‘O@ launches
1,60,000 - Sl = MG Motors’ market share fell sharply to 18.4% in June’26, from 30.7% in
> June’25, impacted by portfolio ageing and heightened competitive pressure
1,20,000 1 = M&M’s market share grew, from 22.8% in June’25 to 24.4% in June’26,
80,000 { o o g g & driven by strong demand and new models
ﬁ_ ) © ﬁ %_ = Maruti Suzuki launched its first EV in Jan’26 and has achieved a market
40,000 1 = = o= R 2 share of 6.0% in June’26
- T T T T = The E-PV landscape is witnessing a rapid escalation in competition, driven
Q S Q Q N by a flurry of model launches across segments. Going forward, we believe
& T & & & the industry is poised for strong growth, facilitated by government
[a] incentives, continued OEM investments in battery manufacturing,
; localisation and expansion of charging infrastructure across key
urban and highway corridors
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Exhibit 7: E-PV market share (%) trend
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Exhibit 8: EV industry segment-wise sales trend

un-24 Jul-24 Aug-2 ep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 ;| Mar-25 Apr-25 May-25 Jun-25 Jul-25 ug-25 Sep-25 Oct-2 ov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26

2w 85,087 1,15,896 93,423 ' 96,083 1,44,984 1,26,988 77,947 1,02,519 80,544 1,38,460 96,456 1,04,896:1,10,717:1,08,513 1,09,667 1,09,878 1,50,888 1,24,962 1,04,717:1,29,266 1,18,411:1,99,386 1,57,600 1,72,453 1,93,495

YoY (%) 77.5 102.4 41.8 43.3 85.3 31.9 (3.7) 18.3 (9.8) (7.3) 42.9 28.8 30.1 (6.4) 17.4 14.4 4.1 (1.6) 34.3 26.1 47.0 44.0 63.4 64.4 -
3W 52,939 64,263 61,038 | 63,212 ' 67,451 = 63,729 = 59,613 ' 60,198 ' 53,303 ' 59,727 62,679 66,185 ' 60,804 ' 69,477 63,736 @ 61,442 71,001 84,172 88,701 : 76,048 ' 66,695 63,861 65,167 = 72,753 = 77,443
YoY (%) 9.6 18.8 6.9 9.6 18.0 17.9 3.0 12.2 5.0 (2.5) 48.1 20.2 14.9 8.1 4.4 (2.8) 5.3 321 48.8 26.3 251 6.9 4.0 9.9 27.4
PV 7,684 & 8387 @ 7,131 6,509 @ 11,832 9,842 ' 10,054 13,350 ' 10,506 @ 14,426 = 14,815 14,712 = 15,296 = 17,959 @ 20,193 ' 18,5638 ' 20,966 ' 17,612 ' 17,754 ' 21,642 = 16,475 26,051 @ 26,201 @ 28,260 ' 31,364
YoY (%) (12.9) (1.6) (5.3) 4.7) 47.5 24.0 24.9 47.5 32.0 38.6 79.9 73.9 99.1 114.1 183.2 = 184.8 77.2 78.9 76.6 62.1 56.8 80.6 76.9 92.1 -
cv 527 830 670 964 899 608 822 1,048 864 1,053 923 1,071 1,217 = 1,312 © 1,601 1,593 = 1,857 @ 1,741 1,989 @ 2,049 2,107 = 2,475 2,286 = 2,430 @ 3,159
YoY (%) 28.5 121.3 243 64.8 50.8 9.9 (2.7) 10.2 0.2 (52.1) 84.6 98.7 130.9 58.1 139.0 65.2 106.6 = 186.3 @ 142.0 95.5 1439 @ 135.0 = 147.7 = 126.9 -
Others 7 22 20 28 45 17 46 81 72 38 34 57 31 72 66 88 176 55 67 85 84 192 207 153 105
Total 1,46,244 1,89,398 1,62,282 1,66,796 2,25,211 2,01,184 1,48,482 1,77,196 1,45,289 2,13,704 1,74,907 1,86,921 1,88,065 1,97,333 1,95,263 1,91,539 2,44,888 2,28,542 2,13,228 2,29,090 2,03,772 2,91,965 2,51,461 2,76,049 3,05,566

Exhibit 9: E-2W OEM yearly sales and market share trend Exhibit 10: E-PV OEM yearly sales and market share trend
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Total 10,00,509 12,10,891 14,67,757 3,12,069 5,23,548 100.0 = 100.0 = 100.0 = 100.0 = 100.0  Total 98,313 1,16,413 2,22,013 44,823 85825 100.0 = 100.0 = 100.0 = 100.0 = 100.0

Source: VAHAN, Choice Institutional Equities, Note:* Vahan retail figures are updated as of July 01, 2026
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Exhibit 11: E-2W OEM monthly sales trend

-W OEM (units) 'Jun-24 Jul-24 'Aug-24 Sep-24. Oct-24 - Nov-24 Dec-24. Feb-25. . May-25  Jun-25 . May-26 = Jun-26
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Exhibit 12: E-PV OEM monthly sales trend

ov-25 | Dec-25 ' Jan-26 | Feb-26 | Mar-26 | Apr-26 | May-26 | Jun-26

- Jul-24 ep-24  Oct-24 | Nov-24 | Dec-24 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-2

4767 4538 5993 4450 5429 5340 5080 B8P0 6728 8061 7,362 8246 7,198 7,557 9209 6,508 9440 9388 10,870 (12,025
M&M 490 526 342 479 957 592 409 763 532 2185 3437 3130 L8488 3379 4,114 3,945 4577 3563 3702 4372 3449 5871 5925 6543 L7646 |
MG 1500 1,735 1,517 1,095 2,865 3588 4173 4,940 3860 4590 4211 4596 4691 5900 5616 4797 5355 4382 4257 5566 3863 5712 5452 5266 5785
MARUTI 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 14 9 224 228 1008 1335 1,663
VINFAST 0 0 0 0 0 0 0 0 0 0 0 0 . 0 0 6 137 308 387 449 426 755 1,302 1,277 .
BYD 243 356 227 176 398 367 309 338 278 452 398 533 507 505 = 495 614 615 446 256 247 356 498 552 749 860
HYUNDAI 64 61 46 33 38 2 23 339 813 983 87 719 596 719 686 404 533 436 318 385 379 560 565 474 347
BMW 58 82 72 124 169 114 160 201 252 285 156 201 241 269 418 368 363 305 384 384 209 520 348 374 486
KIA 16 18 21 21 48 77 85 59 29 33 42 #1 50 65 501 598 755 532 390 397 368 513 406 = 452 446
TESLA 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 69 40 48 69 38 29 53 43 36 35
Others 433 340 331 544 535 315 357 717 202 469 404 412 353 394 302 375 345 380 425 371 570 1,421 885 556 444
Total 70684 8387 7,31 6500 11,832 9842 10,054 13,350 10,506 14,426 14,815 14,712 15296 17,950 20,193 18,538 20,966 17,612 17,754 21,642 16475 26,051 26,201 28,260 31,364

Source: VAHAN, Choice Institutional Equities, Note:* Vahan retail figures are updated as of July 01, 2026
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Indian EV updates

Indian passenger vehicle makers eye UK EV opportunity via FTA

= The India-UK FTA allows phased duty-free exports of electric, hybrid and hydrogen passenger vehicles starting from
year 6, with the initial quota at 17,600 units in year 6 and expanding to 88,000 units annually by year 15

= Duty concessions apply to vehicles priced up to £80,000, split into three bands (under £20,000; £20,000—£40,000;
£40,000-£80,000); vehicles above £80,000 do not qualify for duty benefits

= Indian OEMs (Maruti Suzuki, Mahindra, Tata Motors PV) expect to target the UK’'s demand for affordable,
value-packed right-hand-drive EVs (small SUVs, compact hatchbacks), and plan localised aftersales, financing and
RHD adaptations to improve competitiveness

= The FTA contains safeguards and restricted quotas to protect sensitive markets out-of-quota imports face limited
concessions, and India has kept strict phasing and local content considerations to shield its domestic market while
enabling export growth

Centre plans INR 12,000 Cr incentive scheme to spur private electric bus adoption

= The Centre is designing about a INR 12,000 Cr package that may include interest subvention, partial credit guarantees
and capital subsidies to encourage private fleet owners to procure electric buses

= The proposal aims to support deployment of roughly 50,000 electric buses over a 10-year horizon, with most funds
expected to be disbursed in the next five years

= Officials expect the scheme to unlock approximately INR 70,000-80,000 Cr of private investment into electric bus
fleets and related infrastructure

= Possible measures include interest subvention (to lower borrowing costs by around 3-5%), partial credit guarantees to
de-risk bank lending, and waivers or concessions on tolls and registration fees for electric buses

Electric two-wheelers remain a tough business in India

= Most electric two-wheeler makers are still struggling to turn profitable because battery packs, imported components
and pricing pressure keep margins under stress

= The market has grown, but unit economics remain weak, with some OEMSs still depending on subsidies, localisation
gains and scale to improve profitability

= Companies with stronger in-house manufacturing and higher localisation are better placed, while players with
outsourced components or low volumes face sharper losses

= The path to profitability is expected to come from lower input costs, better scale, product improvement and a more
stable incentive environment, rather than volume growth alone

Centre identifies 74 key highway routes for EV charging infra

= The Centre has identified 74 priority highway corridors for fast-tracking EV charging infrastructure to address ‘range
anxiety’ and boost adoption of electric buses and trucks

= Of these, 50 routes are for electric cars and buses while 24 are freight corridors for e-trucks. States and NHAI have
been asked to submit proposals under the PM E-Drive scheme

= Key routes include Ahmedabad-Mumbai, Bengaluru-Mumbai, Chennai-Nagercoil, Hyderabad-Raipur and Panipat-
Gorakhpur. The initiative covers major intercity stretches out of India’s 599 national highways spanning 1,46,000 km

= Under PM E-Drive, INR 2,000 Cr has been earmarked for charging infrastructure. The government recently approved
subsidies worth INR 504 Cr for 4,874 public charging stations

= High-capacity chargers (>240 kW) are critical for buses and trucks, which require significant grid upgrades. The move
aims to improve route planning, operational flexibility and confidence for commercial EV operators

Delhi EV Policy Accelerates India's Electric Mobility Transition

= The Delhi Cabinet approved EV Policy 2.0 , effective 1 July 2026 to 31 March 2030 , with a planned investment of INR
150 Bn over FY27-30, including INR 70 Bn towards purchase incentives and INR 80 Bn for charging infrastructure, tax
benefits and EV ecosystem development

= The policy provides attractive demand incentives of up to INR 30,000 for electric two-wheelers, INR 50,000 for electric
three-wheelers and INR 100,000 for electric light commercial vehicles (N1 category), along with 100% exemption on
road tax and registration charges for electric cars priced up to INR 3 Mn

= To accelerate fleet replacement, the government has announced scrappage incentives of up to INR 100,000 for older
passenger vehicles, INR 50,000 for N1 commercial vehicles, INR 25,000 for three-wheelers and INR 10,000 for two-
wheelers

Source: ET-Auto, Mint
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Global EV updates

EU EV sales surge weakens push to roll back combustion-engine ban

= Electric car sales across Europe have risen strongly, and EU climate chief Wopke Hoekstra said this is weakening
political momentum to dilute the bloc’s planned 2035 ban on new combustion-engine cars

= The European Commission had already proposed a softer target last year after pressure from Germany, Italy and the
auto sector, shifting the goal from a full ban to a 90% emissions reduction by 2035

= EU governments are now negotiating that rollback proposal, but countries remain split on how far to loosen the car
CO2 rules

= The latest sales data is strengthening the case for keeping stricter EV policies, especially as electric-car demand is
rising sharply in Europe’s biggest markets

China’s EV exports in May rise 50% on-year to reach record high

= China’s electric vehicle exports hit a record USD 9.2 Bn in May, up almost 50% year on year, according to customs
data

= The surge was driven by stronger global demand, with higher oil prices also boosting interest in EVs as an alternative
to fossil-fuel vehicles

= The export growth reflects China’s growing competitiveness in advanced transport and its expanding role as a major
EV supplier worldwide

= Exports of electricity-related technologies, including solar panels and batteries, also stayed near historic highs,
showing broad strength across China’s clean-tech shipments

Electric vehicles drive surge in European car market, Chinese brands gain ground

= New passenger car registrations in the EU rose 3.2% year on year in May 2026 to 955,013 units, marking the fourth
straight month of growth

= Across the broader European market, including the EU, UK and EFTA, registrations increased 3.6% in May to
1,152,523 units, helped by stronger EV demand

= Battery-electric vehicle sales in Europe jumped 39.1% in May, with BEVs taking a 23.3% market share across Europe
and 21.3% in the EU

= Chinese brands continued to gain ground, with their share rising to 11.4% of Europe’s new-car market in May, while
the five largest Chinese-owned groups reached 10.6% of the wider European market

EV Insights

Global EV registrations rise 3% in May, BMI data shows

= Global electric vehicle (BEV + PHEV) registrations increased 3.0% YoY to around 1.8 million units in May, marking the
third consecutive monthly rise, according to Benchmark Mineral Intelligence (BMI)

= Europe led the growth with registrations climbing 23.0% to about 415,000 units, driven by government subsidies and
high petrol prices

= China saw registrations fall 9.0% to roughly 987,000 units after the withdrawal of auto trade-in support and expiry of EV
purchase tax breaks

= North America registered a sharper 26.0% decline to around 123,000 units due to the end of US tax credits and policy
shifts under the Trump administration favoring ICE and hybrids

= OQverall, global EV registrations for the first five months of 2026 were up 0.9% YoY. Chinese OEMs are accelerating
global expansion, including potential production in Europe via joint ventures

Polestar faces US sales ban amid heightened restrictions on Chinese EVs

= The US Commerce Department has denied Polestar authorisation to sell new vehicles in the US from the 2027 model
year under the Connected Vehicle Rule, which targets connected cars with China-linked hardware or software

= The rule was introduced in January 2025 and remains in force under the Trump administration, citing national security
concerns over data collection via Bluetooth, Wi-Fi, cellular and satellite connectivity systems

= Polestar will continue selling existing Polestar 3 and Polestar 4 inventory in the US for now, and its service network will
remain available for current owners and lease customers.bloomberg+1

= The ban is another escalation in Washington’s crackdown on China-linked EVs, and lawmakers are also pushing for
tighter restrictions and tariffs on Chinese EV imports

Source: ET-Auto, Mint
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in stasis over the next 12 months

CAUTIOUS (C)

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

Fundamentals of the sector are expected to be challenging over the next 12 months
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Tower, J B Nagar, Andheri (East), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.
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The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
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General Disclaimer:
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Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed,
in whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past
performance is not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to
differences in methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use
would be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall
not be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to
CEBPL. Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report. g

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, .9
as on the last day of the month immediately preceding the date of publication of this Research Report. (72]

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report. f

Disclosure on Receipt of Compensation: w

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant banking or

brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this Research
Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:
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